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Why would a public utility commission change 
the way utilities earn money? 
����������	�����
����
�
��
���
�������������
	��
�
���������
���
����
��������
���
��
�������
��	������
���
���������������������
���������
�

���������
���
��
�����
��
�����������������������
��������
���
�����
���
����������������	���� ������������ �

����	�������
�����	��
�
����
��	�����������������
���	������� ��������
����
�	�����
���
�����
����
�����	��
�������������
�����
���
�������������
��
� �
�������������������������	��������
�	�����
����
�
���
��!�����"#$�
����
����
�����!�����
��
	��
�
��������
����������������!������
������

�����!�����
��	��
�
����������������������
%
���
��
��������	��������
�	�����
���������
����

����

�����
���
����	��
�������������!�
��
���
�����
���
��
����	�����������������	���	��
�����

��
��������!���	��
�
���&����������
�
Is it true that decoupling doesn’t actually do 
anything to promote efficiency?  
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Is it true that decoupling guarantees utility 
profits? 
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Why are utilities now supporting decoupling?   
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Does decoupling harm customers? 
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Shouldn’t efficiency programs be run by a third 
party administrator, not the utilities? 
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If decoupling eliminates the disincentive to 
efficiency, should we eliminate performance 
incentives for efficiency? 
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Should a decoupling mechanism include a 
weather normalization mechanism? 
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Should a decoupling mechanism include an 
adjustment mechanism for economic 
conditions? 
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Does decoupling shift risks from utility 
shareholders onto customers? 
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Should decoupling change a utility’s return on 
equity? 
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Wouldn’t a mechanism that allows utilities to 
collect lost revenues due to efficiency programs 
be better than full decoupling? 
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Will customers who have already made 
efficiency investments lose out under 
decoupling?   
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Will decoupling compensate utilities for revenue 
losses due to customer migration to competitive 
supply? 
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Should decoupling be implemented if there is 
not a corresponding commitment to increased 
efficiency investments?   
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Environment Northeast is a nonprofit research and advocacy organization focusing on the Northeastern United States and Eastern Canada.  Our mission is to 
address large-scale environmental challenges that threaten regional ecosystems, human health, or the management of significant natural resources.  We use 
policy analysis, collaborative problem solving, and advocacy to advance the environmental and economic sustainability of the region. 


